
CENTSABLE SOLUTIONS

Financial Perspectives, Principles

and Practices for

Uncertain Times

Glenn Maloney - May 2, 2010



Current Economic Climate

Å20% are unemployed or underemployed.

Å60% are not hopeful of finding a job in next 4 weeks.

Å21% think it likely they will lose their job in the next 12 
months.

Å42% think it likely their next job will be just as good.

ÅEconomic confidence index is -20.

ÅIn 1995 12% believed they would retire over age 65. 
Current is 34%.

Å41% rate their financial situation as excellent or good.

Å40% think their finances are getting worse as compared to 
39% who think they are getting better.

Gallup



Financial Journey of the Average American

ÅFirst payment based debt occurs in high 
school.

ÅAverage bank credit card rate is 19% (up to 
~33% for store cards).

Å84% of college students have credit cards 
with an average debt of $3200.

ÅAverage student loan debt is $20,000 (first 
degree).



Financial Journey of the Average American

ÅAverage cards per cardholder is >7.

ÅAverage total card balance is >$10,000 per 
household (paying the minimum will take 
25 years at a cost of ~$30,000).

ÅAverage car loan is >$30,000 for 6 years at 
~8%.

ÅAverage home mortgage is ~$240,000 with 
a cost $580,000 over 30 years.



Financial Journey of the Average American

ÅMortgage refinancing is often an attempt to 
consolidate overwhelming debt from other 
sources.

ÅAverage American has 13 credit obligations.

ÅAverage American spends $1.22 for each $1 
earned.

ÅAverage American spends >$600,000 in interest 
over a lifetime.

ÅPersonal bankruptcies have doubled in last decade.

Visual Economics



CENTSABLE SOLUTIONS

ÅWhat word would you use to describe your 

finances?

ÅWhat word would you like to use?

ÅAre they the same?

ÅIf not, why not?

ÅWhat would you need to do to make them 

the same?



CENTSABLE SOLUTIONS

ÅDecide the perspectivesor values which 

will form the foundation for our finances.

ÅUnderstand and determine the principlesor 

framework around which we will construct 

our finances.

ÅImplement the practicesthat will attain the 

desired results. 
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Acknowledge the Issues
Perspective One

ÅWe have a human longing for significance

and security.

ÅWe search for significancebecause we fear 

failure.

ÅWe seek securitysince we fear the future.



Acknowledge the Issues
Perspective One

ÅWe conclude that if we have enough possessions

and wealth, we will be secureand significant.

ÅWe place a priority on: (1) achieving comfort, 

attaining a certain lifestyle(as if it were a right) 

and (2) seeking protection from uncertainty.



Acknowledge the Issues
Perspective One

ÅSecurity and significance are not derived 

from money and possessions, but are found 

only in Christ.

ÅThis is what Jesus was teaching us in 

Matthew 6, 7 and Luke 12.



Acknowledge the Issue
Perspective One

19 ñ�'�R�Q�¶�W���V�W�R�U�H���X�S���W�U�H�D�V�X�U�H�V���K�H�U�H���R�Q���H�D�U�W�K, 

é.. 20 Store your treasures in heavené.. 

21 Wherever your treasure is, there the 

desires of your heart will also be! é.. 24 

ñNo one can serve two masters. For you will 

hate one and love the other; you will be 

devoted to one and despise the other. You 

cannot serve both God and money.  

(Matthew 6:19-24)


